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Guaranteed Conservation Loans

Guaranteed Conservation Loans are available for applicants to install a conservation
practice. These funds may be used for any conservation activities included in a
conservation plan or Forest Stewardship Management plan. A copy of the
conservation plan is required to complete the application. These loans are not limited
to just family farmers. In some cases, applicants can operate non-eligible enterprises.
Loan funds are issued by a participating commercial lender and guaranteed up to 80
percent by FSA or up to 90 percent for beginning and historically underserved
producers.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting
and may be completed by any producer with an interest in the crop. Timely filing a
Notice of Loss is required for all crops including grasses. For losses on crops covered
by the Non-Insured Crop Disaster Assistance Program (NAP), you must file a CCC-
576, Notice of Loss, in the FSA County Office within 15 days of the occurrence of the
disaster or when losses become apparent or 15 calendar days after the normal
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Executive Officer: harvest date.
Cindy Kernodle
Producers of hand-harvested crops must notify FSA of damage or loss through the

Division Chiefs: administrative County Office within 72 hours of the date of

Mike Eaves: damage or loss first becomes apparent. This notification can be provided
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Please contact your |ocal
FSA Office for questions
specific to your operation..

Dates to Remember:
May 30, 2016 - Memorial
Day Holiday - Offices
Closed

New Program Connects Farmers to More Resources That Benefit
Their Operation

The Farm Service Agency (FSA) has launched a new service that combines resources offered by national, state
and local agricultural organizations to help farmers and ranchers start, improve or expand their operation.

Bridges to Opportunity is a partnership of USDA and non-USDA agricultural agencies, coming together to help
provide the information farmers and ranchers need. The Bridges service is supported through a customized
software application that houses information from partner organizations, making the information easily
accessible to customers seeking agricultural resources while in FSA county offices.

Partnering with FSA’s Bridges to Opportunity provides a central location for USDA and local, state and national
agricultural organizations to offer support to farmers and ranchers and help with disaster assistance, grants,
technical help, financial advice and educational courses.

Agricultural organizations that partner with FSA are providing access to programs, upcoming events, workshops
and other resources with farmers and ranchers that come through the doors of FSA county offices.

To learn more about Bridges to Opportunity and how it can help you, contact Bob Etheridge, State Executive
Director by calling 919-875-4800 or emailing bobby.etheridge@nc.usda.gov. You may also visit the FSA
website for more information.
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USDA Expands Microloans to Help Farmers Purchase Farmland and
Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new financing
avenue for farmers to buy and improve property. These microloans are especially helpful to beginning or
underserved farmers, U.S. veterans looking for a career in farming, and those who have small and mid-sized
farming operations.

The microloan program, which celebrates its third anniversary this week, has been hugely successful, providing
more than 16,800 low-interest loans, totaling over $373 million to producers across the country. Microloans have
helped farmers and ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living
expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and water
conservation improvements. FSA designed the expanded program to simplify the application process, expand
eligibility requirements and expedite smaller real estate loans to help farmers strengthen their operations.
Microloans provide up to $50,000 to qualified producers, and can be issued to the applicant directly from the
USDA Farm Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to utilize,
especially as new and beginning farmers and ranchers look for the assistance they need to get started. To learn
more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your local FSA office. To
find your nearest office location, please visit http://offices.usda.gov.

2016 ACREAGE REPORTING DATES

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their local
FSA office to file an accurate crop certification report by the applicable deadline.

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list of county-
specific deadlines.

The following exceptions apply to acreage reporting dates:

« If the crop has not been planted by the applicable acreage reporting date, then the acreage must be reported
no later than 15 calendar days after planting is completed.

« If a producer acquires additional acreage after the applicable acreage reporting date, then the acreage must
be reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate documentation
must be provided to the county office.

« If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left standing,” or
“seed,” then the acreage must be reported by July 15th.
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Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage reporting date
for NAP covered crops is the earlier of the applicable dates or 15 calendar days before grazing or harvesting of
the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA office.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all direct loan
applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to help the
applicant develop and improve skills that are necessary to successfully operate a farm and build equity in the
operation. It aims to help the producer become financially successful. Borrower training is provided, for a fee,
by agency approved vendors. Contact your local FSA Farm Loan Manager for a list of approved vendors.

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a borrower who is
unable to make payments on a loan, contact your local FSA Farm Loan Manager to learn about the options
available to you.

Enrollment Period for 2016 USDA Safety Net Coverage Ends Aug. 1

Producers who chose coverage from the safety net programs established by the 2014 Farm Bill, known as the
Agriculture Risk Coverage (ARC) or the Price Loss Coverage (PLC) programs, can visit FSA county offices
through Aug. 1, 2016, to sign contracts to enroll in coverage for 2016.

Although the choice between ARC and PLC is completed and remains in effect through 2018, producers must
still enroll their farm by signing a contract each year to receive coverage.

Producers are encouraged to contact their local FSA office to schedule an appointment to enroll. If a farm is not
enrolled during the 2016 enrollment period, producers on that farm will not be eligible for financial assistance
from the ARC or PLC programs should crop prices or farm revenues fall below the historical price or revenue
benchmarks established by the program.

The two programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural producers when
there is a substantial drop in prices or revenues for covered commodities. Covered commodities include barley,
canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts,
dry peas, rapeseed, long grain rice, medium grain rice (which includes short grain and sweet rice), safflower
seed, sesame, soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commodity. For
more details regarding these programs, go to www.fsa.usda.gov/arc-pic.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA office, visit
http://offices.usda.gov.
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Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground for
production purposes as doing so without prior authorization may put a producer’s federal farm program benefits
in jeopardy. This is especially true for land that must meet Highly Erodible Land (HEL) and Wetland
Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational requirements as
specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage type projects
to ensure the proposed actions meet compliance criteria such as clearing any trees to create new cropland, then
these areas will need to be reviewed to ensure such work will not risk your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation (HELC) and
Wetland Conservation (WC) Certification to identify the proposed action and allow FSA to determine whether a
referral to Natural Resources Conservation Service (NRCS) for further review is necessary.

Selected Interest Rates for May 2016

90-Day Treasury Bill - .375%

Farm Operating Loans — Direct -2.375%

Farm Ownership Loans — Direct - 3.50%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.50%
Emergency Loans - 3.375%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).
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