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A Message from the SED 
Recently Farm Service Agency (FSA) Farm Loan Programs introduced 
a new loan program.  With the success FSA had implementing the 
operating microloan loan several years ago, FSA decided there was a 
need for a farm ownership microloan.  The microloan was developed to 
better serve the financial needs of small, beginning farmer, niche and 
non-traditional family farm operations.  The application process is 
simpler and requires less paperwork to complete.   The maximum loan 
amount for the new farm ownership program is $50,000 which is the 
same as the operating microloan.   

If the new program proves to be as successful as its predecessor, 
Arkansas should have a lot of activity.  The number of operating 
microloan applications has doubled each year since its inception.  Fact 
sheets about this new program are available at all FSA 
offices.  Additional information, including microloan application forms, 
can also be obtained at www.fsa.usda.gov/microloans. 
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Please contact your local 
FSA Office for questions 
specific to your operation 
or county.  

Double-Cropping 
Each year, state committees will review and approve or disapprove 
county committee recommended changes or additions to specific 
combinations of crops.  

Double-cropping is approved when the two specific crops have the 
capability to be planted and carried to maturity for the intended use, as 
reported by the producer, on the same acreage within a crop year 
under normal growing conditions. The specific combination of crops 
recommended by the county committee must be approved by the state 
committee.  

Double-cropping is approved in Arkansas on a county-by-county basis. 
Contact your local FSA Office for a list of approved double-cropping 
combinations for your county.   

A crop following a cover crop terminated according to termination 
guidelines is approved double cropping and these combinations do not 
have to be approved by the state committee.  

 

 
USDA To Offer Certificates for Farm Commodities Pledged to 
Marketing Loans  
Producers who have crops pledged as collateral for a marketing assistance loan can now purchase 
a commodity certificate that may be exchanged for the outstanding loan collateral. The authority is 
provided by the 2016 Consolidated Appropriations Act, legislation enacted by Congress in 
December. Commodity certificates are available beginning with the 2015 crop in situations where 
the applicable marketing assistance loan rate exceeds the exchange rate. Currently, the only 
eligible commodity is cotton.  

USDA’s Farm Service Agency (FSA) routinely provides agricultural producers with marketing 
assistance loans that provide interim cash flow without having to sell the commodities when market 
prices are at harvest time lows.  The loans allow the producer to store and delay the sale of the 
commodity until more favorable market conditions emerge, while also providing for a more orderly 
marketing of commodities throughout the marketing year.  

These loans are considered “nonrecourse” because the loan can be redeemed by delivering the 
commodity pledged as collateral to the government as full payment for the loan upon maturity. 
Commodity certificates are available to loan holders having outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor oilseeds.  These certificates can be purchased at 
the posted county price (or adjusted world price or national posted price) for the quantity of 
commodity under loan, and must be immediately exchanged for the collateral, satisfying the loan.  

Producers may contact their FSA office that maintains their loan or their loan service agent for 
additional information. Producers who do business with Cooperative Marketing Associations (CMA) 
or Designated Marketing Associations (DMA) may contact their respective associations for 
additional information.  To learn more about commodity certificates, visit 
www.fsa.usda.gov/pricesupport.  
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Direct Loans  
FSA offers direct farm ownership and direct farm operating Loans to producers who want to 
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and 
service direct loans.  

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related 
debts, excluding real estate.  

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct 
and repair buildings, and to make farm improvements.  

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a 
down payment is not required. Repayment terms vary depending on the type of loan, collateral and 
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and 
farm ownership loans are not to exceed 40 years.  

Please contact your local FSA office for more information or to apply for a direct farm ownership or 
operating loan.  

 
CRP Payment Limitation 
Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the 
following:  

• payment limitation by direct attribution  
• foreign person rule  
• average adjusted gross income (AGI) limitation  

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received 
annually, directly or indirectly, by each person or legal entity.  This payment limitation includes all 
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice 
Incentive Payments).  Annual rental payments are attributed (earned) in the fiscal year in which 
program performance occurs.  Sign-up Incentive Payments (SIP) are attributed (earned) based on 
the fiscal year in which the contract is approved, not the fiscal year the contract is 
effective.  Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in 
which the cost-share documentation is completed and the producer or technical service provider 
certifies performance of practice completion to the county office.  

Such limitation on payments is controlled by direct attribution.  

• Program payments made directly or indirectly to a person are combined with the pro rata 
interest held in any legal entity that received payment, unless the payments to the legal 
entity have been reduced by the pro rata share of the person.   

• Program payments made directly to a legal entity are attributed to those persons that have 
a direct and indirect interest in the legal entity, unless the payments to the legal entity have 
been reduced by the pro rata share of the person.   

• Payment attribution to a legal entity is tracked through four levels of ownership.  If any part 
of the ownership interest at the fourth level is owned by another legal entity, a reduction in 
payment will be applied to the payment entity in the amount that represents the indirect 
interest of the fourth level entity in the payment entity.   

Essentially, all payments will be “attributed” to a person’s Social Security Number.  Given the 
current CRP annual rental rates in many areas, it is important producers are aware of how CRP 



offered acreages impact their $50,000 annual payment limitation.  Producers should contact their 
local FSA office for additional information. 

NOTE:  The information in the above article only applies to contracts subject to 4-PL and 5-PL 
regulations. It does not apply to contacts subject to 1-PL regulations.  

 
Final Planting Dates 
All producers are encouraged to contact their local FSA office for more information on the final 
planting date for specific crops. The final planting dates vary by crop, planting period and county so 
please contact your local FSA office for a list of county-specific planting deadlines. The timely 
planting of a crop, by the final planting date, may prevent loss of program benefits.  

 
USDA Offers Flood Impacted Arkansas Farmers and 
Ranchers Immediate Disaster Assistance 
Farm Service Agency Stands Ready to Assist Agricultural Producers Slammed by Recent Heavy 
Rains  

Arkansas Farm Service Agency (FSA) reminds farmers and ranchers across the state of federal 
farm program benefits that may be available to help eligible producers recover from recent heavy 
rains and flooding. 

FSA offers disaster assistance and low-interest loan programs to assist agricultural producers in 
their recovery efforts following floods or similar qualifying natural disasters. Available programs and 
loans include:  

• Non-Insured Crop Disaster Assistance Program (NAP) - provides financial assistance to 
producers of non-insurable crops when low yields, loss of inventory, or prevented planting 
occur due to natural disasters (includes native grass for grazing). Eligible producers must 
have purchased NAP coverage for 2015 crops. 

• Livestock Indemnity Program (LIP) - offers payments to eligible producers for livestock 
death losses in excess of normal mortality due to adverse weather. Eligible losses may 
include those determined by FSA to have been caused by hurricanes, floods, blizzards, 
wildfires, tropical storms, tornados lightening, extreme heat, and extreme cold. Producers 
will be required to provide verifiable documentation of death losses resulting from an eligible 
adverse weather event and must submit a notice of loss to their local FSA office within 30 
calendar days of when the loss of livestock is apparent.  

• Tree Assistance Program (TAP) – provides assistance to eligible orchardists and nursery 
tree growers for qualifying tree, shrub and vine losses due to natural disaster. 
  

• Emergency Assistance for Livestock, Honeybees, and Farm-Raised Fish Program 
(ELAP) - provides emergency relief for losses due to feed or water shortages, disease, 
adverse weather, or other conditions, which are not adequately addressed by other disaster 
programs. ELAP covers physically damaged or destroyed livestock feed that was 
purchased or mechanically harvested forage or feedstuffs intended for use as feed for the 
producer's eligible livestock. In order to be considered eligible, harvested forage must be 
baled; forage that is only cut, raked or windrowed is not eligible. Producers must submit a 
notice of loss to their local FSA office within 30 calendar days of when the loss is apparent. 
 
ELAP also covers up to 150 lost grazing days in instances when a producer has been 
forced to remove livestock from a grazing pasture due to floodwaters. 
 
For beekeepers, ELAP covers beehive losses (the physical structure) in instances where 



the hive has been destroyed by a natural disaster including flooding, high winds and 
tornadoes. 

• Emergency Loan Program – Available to producers with agriculture operations located in 
a county under a primary or contiguous Secretarial Disaster designation. These low 
interest loans help producers recover from production and physical losses due to drought, 
flooding. 

• Emergency Conservation Program (ECP) - provides emergency funding for farmers and 
ranchers to rehabilitate land severely damaged by natural disasters; includes fence loss.  

• HayNet - is an Internet-based Hay and Grazing Net Ad Service allowing farmers and 
ranchers to share 'Need Hay' ads and 'Have Hay' ads online. Farmers also can use another 
feature to post advertisements for grazing land, specifically ads announcing the availability 
of grazing land or ads requesting a need for land to graze. www.fsa.usda.gov/haynet. 

To establish or retain FSA program eligibility, farmers and ranchers must report prevented planting 
and failed acres (crops and grasses). Prevented planting acreage must be reported on form FSA-
576, Notice of Loss, no later than 15 calendar days after the final planting date as established by 
FSA and Risk Management Agency (RMA).  

For more information on disaster assistance programs and loans visit www.fsa.usda.gov/ or contact 
your local FSA Office. To find your local FSA county office, visit http://offices.usda.gov. 

 
USDA Creates More Bird Habitat Opportunities on Irrigated 
Farmland 
USDA’s Farm Service Agency (FSA) announces more bird habitats to be established in irrigated 
farmland regions through the Conservation Reserve Program (CRP). 

Declines in upland bird populations, such as the northern bobwhite, pheasant, and prairie chicken, 
led to the creation of new Conservation Reserve Program features to help restore habitats for these 
species in these agricultural areas. Since the program’s creation in 2004, more than 240,000 acres 
of marginal cropland has been converted to native grasslands, spurring an increase in upland bird 
populations.  

In recent years, however, applications for this type of habitat creation have slowed. To encourage 
more participation, USDA’s new policy focuses on farmland with center-pivot irrigation systems 
where there are circular areas of cropland with patches of land beyond the reach of irrigation. Until 
now, these patches – known as pivot corners – were only eligible for habitat creation when 
connected by a linear strip of grassland also enrolled in the program. The new policy allows 
producers interested in habitat creation to use disconnected pivot corners to help increase the 
population of upland birds. 

Other species that can benefit from today’s change include the mourning dove, wild turkey, several 
sparrows, meadowlark and bobolinks. 

The Conservation Reserve Program is a voluntary program. FSA contracts with agricultural 
landowners so that environmentally sensitive land is not farmed but instead used for conservation. 
Participants establish long-term plant species that control soil erosion, sequester carbon, improve 
water quality, and strengthen declining wildlife populations. In return, participants receive annual 
rental payments between 10 and 15 years.  

Interested landowners can enroll pivot corners in the Conservation Reserve Program at any time. 
Participants and land must meet certain eligibility requirements. Other restrictions may apply. For 
additional details, contact your local Farm Service Agency office at offices.usda.gov or visit the 
website at www.fsa.usda.gov/conservation 

http://www.fsa.usda.gov/haynet
http://offices.usda.gov/
http://offices.usda.gov/
http://www.fsa.usda.gov/conservation


 
2016 ACREAGE REPORTING DATES 
  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline. 
Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines.  
 
The following exceptions apply to acreage reporting dates 
: 

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 
 

• If a producer acquires additional acreage after the applicable acreage reporting date, then 
the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office. 

 
• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 

“left standing,” or “seed,” then the acreage must be reported by July 15th. 
 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins. 
 
For questions regarding crop certification and crop loss reports, please contact your local FSA 
office. 

 
ARC, PLC and CTAP Acreage Maintenance 
Producers enrolled in Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) or the Cotton 
Transition Assistance Program (CTAP) must protect all cropland and noncropland acres on the farm 
from wind and water erosion and noxious weeds. Producers who sign ARC county or individual 
contracts and PLC contracts agree to effectively control noxious weeds on the farm according to 
sound agricultural practices.  If a producer fails to take necessary actions to correct a maintenance 
problem on a farm that is enrolled in ARC, PLC or CTAP, the County Committee may elect to 
terminate the contract for the program year.   

 
Guaranteed Loan Program 
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss 
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and 
operating purposes.   

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt.  

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, 
farm chemicals, insurance and other operating expenses.  

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating 
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.  

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  



 
Dates and Interest Rates for March 2016 

 
 

Persons with disabilities who require accommodation to attend or participate in this 
meeting/function/event should contact their local County Executive Director or Sharon Baker at 501-
301-3014, (TDD# or Federal Relay Service at 1-800-877-8339), and (Sharon.baker@ar.usda.gov). 
approximately 1 week before the event occurs.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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