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From the FSA Farm Fields

Working Together!

Over the next 40 years, the world population is expected to swell to 9 billion
people. The United Nations’ Food and Agriculture Organization predicts that
in that time global food production will need to increase by 70 percent in
order to prevent massive famine. Simultaneously, you, as producers, must
learn to cope with changes in weather, the economic fluctuations of
agriculture, and the general consumer’s understanding of farming. Meeting
the upcoming demand for food will mean addressing these large challenges
head on. | want to reassure you, that we can collectively embrace these
challenges by having our USDA Indiana Farm Service Agency (FSA)
employees work alongside you.

Our 35-plus FSA voluntary programs stand ready to assist you. Our
workforce stands ready to answer your questions and to acquaint you with
the resources you need for your operation to meet future expectations.

As the ebb and flow of the farm economy takes place over the next few
years, know that the Farm Service Agency is just a quick phone call, office
visit or email away. Stop in or call and make an appointment to visit about
the programs that you think may be a good fit for your farming operation.
We are ready to serve you in any way we can.

Have a safe and productive harvest season.

Sincerely In Agriculture,

Julia
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USDA Extends Margin Protection Program for Dairy Enroliment
Deadline

USDA announced that it will extend the deadline for dairy producers to enroll in the Margin Protection
Program (MPP) for Dairy to Dec. 16, 2016, from the previous deadline of Sept. 30. This voluntary dairy
safety net program, established by the 2014 Farm Bill, provides financial assistance to participating dairy
producers when the margin — the difference between the price of milk and feed costs — falls below the
coverage level selected by the producer. A USDA web tool, available at www.fsa.usda.gov/mpptool, allows
dairy producers to calculate levels of coverage available from MPP based on price projections.

Marketing Assistance Available for 2016 Wheat, Other Crops

The 2014 Farm Bill authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan
Deficiency Payments (LDPSs).

MALs and LDPs provide financing and marketing assistance for wheat, as well as other commaodities such
as feed grains, soybeans and other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs
provide producers interim financing after harvest to help them meet cash flow needs without having to sell
their commodities when market prices are typically at harvest-time lows.

A producer who is eligible to obtain an MAL, but agrees to forgo the loan, may obtain an LDP if such a
payment is available. Daily LDP rates for all counties can be viewed at http://www.fsa.usda.gov/programs-
and-services/price-support/ldp-rates/index#.

To be eligible for an MAL or an LDP, producers must have a beneficial interest in the commaodity, in addition
to other requirements. A producer retains beneficial interest when control of and title to the commodity is
maintained. For an LDP, the producer must retain beneficial interest in the commaodity from the time of
planting through the date the producer filed Form CCC-633EZ (page 1) in the FSA County Office. For more
information, producers should contact their local FSA county office or view the LDP Fact Sheet.

Producers Urged to Consider Risk Protection Coverage before
Crop Sales Deadlines

The USDA Farm Service Agency (FSA) reminds producers to review available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive
moisture. NAP covers losses from natural disasters on crops for which no permanent federal crop insurance
program is available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial
crops.

The NAP application closing date for value loss crops for the following year (flowers for fresh cut, onion sets,
turfgrass sod, Christmas trees, aquaculture, ginseng, mushrooms, etc.) is September 1, 2016. The NAP
application closing date for, garlic, wheat, barley, rye and mint for the following year's crop is September 30,
2016.

USDA has partnered with Michigan State University and the University of lllinois to create an online tool at
www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for federal crop
insurance or NAP and to explore the best level of protection for their operation. NAP basic coverage is
available at 55 percent of the average market price for crop losses that exceed 50 percent of expected
production, with higher levels of coverage, up to 65 percent of their expected production at 100 percent of
the average market price available, including coverage for organics and crops marketed directly to
consumers. Crops intended for grazing are not eligible for additional NAP coverage.
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Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent lists
are available at all USDA Service Centers or at USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

For more information on NAP, service fees, premiums and sales deadlines, contact your local county
office or visit the web at www.fsa.usda.gov/nap.

FSAfarm+, FSA’'s Customer Self-Service Portal

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) has launched a new tool to provide
farmers with remote access to their personal farm information using their home computers. Farmers can now
view, print or export their personal farm data all without visiting an FSA county office.

The program, known as FSAfarm+, provides you with secure access to view your personal FSA data, such
as base and yields, Conservation Reserve Program data, other conservation program acreage, Highly
Erodible Land Conservation and Wetland Conservation status information, field boundaries, farm imagery,
name and address details, contact information and membership interest and shares in the operation. This
data will be available in real time, at no cost to the producer and allow operators and owners to export and
print farm records, including maps. Producers also can electronically share their data with a crop insurance
agent from their own personal computer.

Farm operators and owners first will need “Level 2 eAuthentication” to access the webportal. This level of
security ensures that personal information is protected for each user. Level 2 access can be obtained by
going to www.eauth.usda.gov, completing the required information and then visiting your local FSA office to
finalize access.

For more information on FSAfarm+, the customer self-service portal, contact your local FSA office. To find
your local FSA county office, click http://offices.usda.gov.

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received annually,
directly or indirectly, by each person or legal entity. This payment limitation includes all annual rental
payments and incentive payments (Sign-up Incentive Payments and Practice Incentive Payments). Annual
rental payments are attributed (earned) in the fiscal year in which program performance occurs. Sign-up
Incentive Payments (SIP) are attributed based on the fiscal year in which the contract is approved, not the
fiscal year the contract is effective. Practice Incentive Payments (PIP) are attributed based on the fiscal year
in which the cost-share documentation is completed and the producer or technical service provider certifies
performance of practice completion to the county office.

Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata interest
held in any legal entity that received payment, unless the payments to the legal entity have been
reduced by the pro rata share of the person.

e Program payments made directly to a legal entity are attributed to those persons that have a direct
and indirect interest in the legal entity, unless the payments to the legal entity have been reduced by
the pro rata share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part of the
ownership interest at the fourth level is owned by another legal entity, a reduction in payment will be
applied to the payment entity in the amount that represents the indirect interest of the fourth level
entity in the payment entity.
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Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current CRP
annual rental rates in many areas, it is important producers are aware of how CRP offered acreages impact
their $50,000 annual payment limitation. Producers should contact their local FSA office for additional
information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL regulations. It
does not apply to contacts subject to 1-PL regulations.

Required Management on CRP Acres

Participants in the Conservation Reserve Program (CRP) are responsible for maintaining the acreage under
contract to the minimum specifications and acreages as required by their conservation plan and supporting
documents. This includes not only controlling excessive weeds, invasive species, and trees in grass practices
but completing required management on CRP practices as scheduled in conservation plans as well.

The purpose of required management activities, commonly referred to as mid contract management (MCM),
is to enhance the wildlife habitat value of the enrolled acres for species such as Northern Bobwhite,
pollinators, and others. In grass practices, the perennial grasses tend to crowd out the desired broadleaf
plants, litter accumulates and plant diversity declines. In tree practices, thinning or pruning may be needed
to improve tree growth or enhancements needed in open areas to encourage plant diversity for wildlife.
MCM is now required on all new practices and if not already required, is optional on all older contracts.

These activities (as well as any treatment for weed control or maintenance) must be completed outside of
the primary nesting season. In Indiana, the primary nesting season for a contract that was approved for
enrollment prior to February 8, 2007 is from March 1 through July 15th. For newer contracts, the primary
nesting season is April 1 through August 1st. Any activities completed during this time period may result in a
contract violation and payment reduction.

Required management activities include: prescribed burning, strip disking, strip spraying, inter-seeding
forbs/legumes/pollinators, pruning/thinning, inner seedling or shrub planting for diversity. Cost Share is
available for eligible practices up to a maximum of $100 per acre for a 10-year contract or up to $150 per
acre for a 15-year contract over the duration of the contract.

2016 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their local
county FSA office to file an accurate crop certification report by the applicable deadline.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage reporting
date for NAP covered crops is the earlier of the dates listed below or 15 calendar days before grazing or
harvesting of the crop begins.

The following acreage reporting dates are applicable for Indiana:

January 2: Honey

January 15: Apples

June 15: Cucumbers (Planted 5/1-5/31 in Knox County)

July 15: Cucumbers (Planted 5/10-6/15 in all counties), all other crops

August 15: Cucumbers (Planted 6/16-8/5 in Fulton, LaPorte, Porter, and St. Joseph Counties)
September 15: Cucumbers (Planted 6/1-8/15 in Knox County)

September 30: Value Loss and Controlled Environment Crop (for the coming program year)
November 15: Perennial Grazing and Forage Crops (alfalfa, grass, mixed forages, clover, etc.)
December 15: Fall Mint, Fall-Seeded Small Grains

The following exceptions apply to the above acreage reporting dates:

e If the crop has not been planted by the above acreage reporting date, then the acreage must be
reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the above acreage reporting date, then the acreage
must be reported no later than 30 calendar days after purchase or acquiring the lease. Appropriate
documentation must be provided to the county office.



e If a perennial forage crop is reported with the intended use of “cover only,
standing,” or “seed,” then the acreage must be reported by July 15th.

e Cucumbers and crops for NAP coverage may have dates not included on the chart above. Visit your
local county office for details.

green manure,” “left

For questions regarding crop certification and crop loss reports, please contact your local county FSA office.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written
authorization from the county office staff, it is considered unauthorized disposition. The financial penalties for
unauthorized dispositions are severe and a producer’s name will be placed on a loan violation list for a two-
year period. Always call before you haul or feed any grain under loan.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all direct
loan applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to help the
applicant develop and improve skills that are necessary to successfully operate a farm and build equity in the
operation. It aims to help the producer become financially successful. Borrower training is provided, for a
fee, by agency approved vendors. Contact your local FSA Office for more information.

USDA Expands Microloans to Help Farmers Purchase Farmland
and Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new financing
avenue for farmers to buy and improve property. These microloans are especially helpful to beginning or
underserved farmers, U.S. veterans looking for a career in farming, and those who have small and mid-sized
farming operations.

The microloan program, which celebrates its third anniversary this year, has been hugely successful,
providing more than 16,800 low-interest loans, totaling over $373 million to producers across the country.
Microloans have helped farmers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and
living expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and water
conservation improvements. FSA designed the expanded program to simplify the application process,
expand eligibility requirements and expedite smaller real estate loans to help farmers strengthen their
operations. Microloans provide up to $50,000 to qualified producers, and can be issued to the applicant
directly from the USDA Farm Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers to utilize, especially as new
and beqinning farmers look for the assistance they need to get started. To learn more about the FSA
microloan program visit www.fsa.usda.gov/microloans, or contact your local FSA office. To find your nearest
office location, please visit http://offices.usda.gov.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's
normal underwriting criteria. Farmers apply for a guaranteed loan through a lender, and the lender arranges
for the guarantee. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan.
Guaranteed loans can be used for both farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, develop
farmland to promote soil and water conservation or to refinance debt.
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Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm
chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary depending
on the type of loan, collateral and the producer's ability to repay the loan. Operating loans are normally
repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA office for more information on guaranteed loans.

Direct Loans

FSA offers direct farm ownership and direct farm operating loans to producers who want to establish,
maintain or strengthen their farm. FSA loan officers process, approve and service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be used to
finance minor improvements or repairs to buildings and to refinance some farm-related debts, excluding real
estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and
repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down
payment is not required. Repayment terms vary depending on the type of loan, collateral and the producer's
ability to repay the loan. Operating loans are normally repaid within seven years and farm ownership loans
are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or operating
loan.

Dates to Remember

September 1: Noninsured Crop Disaster Assistance Program (NAP) application closing date for value loss
crops for the following year (flowers for fresh cut, onion sets, turfgrass sod, Christmas trees, aquaculture,
ginseng, mushrooms, etc.)

September 5: Offices closed in observance of Labor Day

September 15: Reporting date for cucumbers (planted 6/1-8/15 in Knox County)

September 30: Reporting date for value loss and controlled environment crop (for the coming program year)
September 30: NAP application closing date for garlic, wheat, barley, rye and mint for the following year's
crop

October 10: Offices closed in observance of Columbus Day

November 1: Final application for payment for 2016 ELAP for losses occurring 10/1/2015 to 9/30/2016
November 4: Final date to submit a prevented planting claim for 2016 fall wheat with 10/20 final plant date
November 11: Offices closed in observance of Veteran's Day

November 15: Reporting date for perennial grazing and forage crops (alfalfa, grass, mixed forages, clover,
etc.)

November 15: Final date to submit a prevented planting claim for 2016 fall wheat with 10/31 final plant date
November 15: NAP application closing date for perennial grazing and forage crops (alfalfa, grass, mixed
forages, clover, etc.)

November 20: NAP application closing date for apples, apricots, aronia (chokeberry), asparagus,
blueberries, caneberries, cherries, grapes, hops, nectarines, peaches, pears, plums, strawberries
November 24: Offices closed in observance of Thanksgiving Day

December 1: NAP application closing date for honey for the following year

December 15: Reporting date for 2016 fall mint, fall-seeded small grains

December 16: Deadline Extended: MPP-Dairy 2017 registration and election ends

December 26: Offices closed in observance of Christmas Day

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339
(Local or Federal relay), (866) 377-8642 (Relay voice users).
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