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USDA Climate Hub Building Block: Conservation of Sensitive Lands

USDA Climate Hubs are working with producers, ranchers, pasture and forest
landowners to effectively partner in ways to help reduce climate change. To aid in
this partnership, USDA established the 10 Building Blocks for Climate Smart Agri-
culture and Forestry.

One such Building Block is the “Conservation of Sensitive Lands”. The term
“sensitive lands” denotes soils and landscapes that are valuable due to properties
(e.g., high organic matter, wet hydrology) and/or function (e.g., wildlife habitat, fil-
tration, and hydrologic storage). Typical examples of these soils are organic rich
histosols, floodplains, or wetlands along riparian areas. Properties and functions of
these soils are easily disrupted from agricultural or urban land use.

Sensitive lands that are used for agricultural production can be protected by
changes in land use (long-term cover). This reduction in land use intensity can pro-
vide multiple environmental benefits, including substantial GHG mitigation that oc-
curs as carbon is sequestered or preserved in soils and vegetation. When land is
removed from crop production, several activities—including tillage, nitrogen fertili-
zation, and energy use—are substantially reduced or eliminated, generating addi-
tional GHG mitigation.

FSA and NRCS are committed to identifying these sensitive lands and encourag-
ing landowners, farmers, and ranchers to voluntarily adopt conservation systems--
using financial and technical assistance--to generate GHG benefits. To read more
about Conservation of Sensitive Lands, click the following link: http://
www.usda.gov/oce/climate change/building blocks/4 SensitiveLands.pdf

For more information about the USDA Climate Hubs click here: htip://
www.climatehubs.oce.usda.gov/

USDA Announces Safety Net Assistance for Milk Producers Due to Tighten-
ing Dairy Margins
May/June 2016 Average Margins Below $6

USDA announced approximately $11.2 million in financial assistance to American
dairy producers enrolled in the 2016 Margin Protection Program for Dairy (MPP-
Dairy). The payment rate for May/June 2016 will be the largest since the program
began in 2014. The narrowing margin between milk prices and the cost of feed
triggered the payments, as provided for by the 2014 Farm Bill.

Dairy producers should evaluate their enroliment options for 2017, as the enroll-
ment period ends Dec. 16, 2016.
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Dairy producers who enrolled at the $6 through $8
margin trigger coverage level will receive payments.
MPP-Dairy payments are triggered when the nation-
al average margin (the difference between the price
of milk and the cost of feed) falls below a level of
coverage selected by the dairy producer, ranging
from $4 to $8, for a specified consecutive two-month
period. All final USDA prices for milk and feed com-
ponents required to determine the national average
margin for May/June 2016 were released on July 29,
2016.

The national average margin for the May/June 2016
two-month consecutive period is $5.76277 per hun-
dred weight (cwt.).

State specific payment amounts can be found at
www.fsa.usda.gov/dairy.

To learn more about the Margin Protection Program
for dairy, visit the Farm Service Agency (FSA) online
at www.fsa.usda.gov/dairy or stop by a local FSA
office.  Producers may visit www.fsa.usda.gov/
mpptool to calculate the best levels of coverage for
their dairy operation. To find an FSA office near you,
visit http://offices.usda.gov.

USDA Offers New Loans for Portable Farm Stor-
age and Handling Equipment

Portable Equipment Can Help Producers, including
Small-Scale and Local Farmers, Get Products to
Market Quickly

USDA’s Farm Service Agency (FSA) will provide a
new financing option to help farmers purchase porta-
ble storage and handling equipment. The loans,
which now include a smaller microloan option with
lower down payments, are designed to help produc-
ers, including new, small and mid-sized producers,
grow their businesses and markets.

The program also offers a new “microloan” option,
which allows applicants seeking less than $50,000
to qualify for a reduced down payment of five per-
cent and no requirement to provide three years of
production history. Farms and ranches of all sizes
are eligible. The microloan option is expected to be
of particular benefit to smaller farms and ranches,
and specialty crop producers who may not have ac-
cess to commercial storage or on-farm storage after
harvest. These producers can invest in equipment
like conveyers, scales or refrigeration units and
trucks that can store commodities before delivering
them to markets. Producers do not need to demon-
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strate the lack of commercial credit availability to ap-
ply.

Earlier this year, FSA significantly expanded the list
of commodities eligible for Farm Storage Facility
Loan. Eligible commodities now include aquaculture;
floriculture; fruits (including nuts) and vegetables;
corn, grain sorghum, rice, oilseeds, oats, wheat, triti-
cale, spelt, buckwheat, lentils, chickpeas, dry peas
sugar, peanuts, barley, rye, hay, honey, hops, maple
sap, unprocessed meat and poultry, eggs, milk,
cheese, butter, yogurt and renewable biomass.
FSFL microloans can also be used to finance wash
and pack equipment used post-harvest, before a
commodity is placed in cold storage.

To learn more about Farm Storage Facility Loans,
visit www.fsa.usda.gov/pricesupport or contact a lo-
cal FSA county office. To find your local FSA county
office, visit http://offices.usda.gov.

Breaking New Ground

Agricultural producers are reminded to consult with
FSA and NRCS before breaking out new ground for
production purposes as doing so without prior au-
thorization may put a producer’s federal farm pro-
gram benéefits in jeopardy. This is especially true for
land that must meet Highly Erodible Land (HEL) and
Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to
apply tillage, crop residue and rotational require-
ments as specified in their conservation plan.

Producers should notify FSA as a first point of con-
tact prior to conducting land clearing or drainage
type projects to ensure the proposed actions meet
compliance criteria such as clearing any trees to cre-
ate new cropland, then these areas will need to be
reviewed to ensure such work will not risk your eligi-
bility for benefits.

Landowners and operators complete the form AD-
1026 - Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification to
identify the proposed action and allow FSA to deter-
mine whether a referral to Natural Resources Con-
servation Service (NRCS) for further review is nec-
essary.

Farm Reconstitutions

When changes in farm ownership or operation take
place, a farm reconstitution is necessary. The recon-
stitution — or recon — is the process of combining
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or dividing farms or tracts of land based on the farm-
ing operation.

The following are the different methods used when
doing a farm recon.

Estate Method — the division of bases, allotments
and quotas for a parent farm among heirs in set-
tling an estate;

Designation of Landowner Method — may be
used when (1) part of a farm is sold or ownership
is transferred; (2) an entire farm is sold to two or
more persons; (3) farm ownership is transferred
to two or more persons; (4) part of a tract is sold
or ownership is transferred; (5) a tract is sold to
two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to
use this method the land sold must have been
owned for at least three years, or a waiver grant-
ed, and the buyer and seller must sign a Memo-
randum of Understanding;

DCP Cropland Method — the division of bases in
the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland
on the parent tract;

Default Method — the division of bases for a par-
ent farm with each tract maintaining the bases
attributed to the tract level when the reconstitu-
tion is initiated in the system.

ARC, PLC and CTAP Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage
(ARC), Price Loss Coverage (PLC) or the Cotton
Transition Assistance Program (CTAP) must protect
all cropland and noncropland acres on the farm from
wind and water erosion and noxious weeds. Produc-
ers who sign ARC county or individual contracts and
PLC contracts agree to effectively control noxious
weeds on the farm according to sound agricultural
practices. If a producer fails to take necessary ac-
tions to correct a maintenance problem on a farm
that is enrolled in ARC, PLC or CTAP, the County
Committee may elect to terminate the contract for
the program year.
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Loans for Targeted Underserved Producers

FSA has a number of loan programs available to as-
sist applicants to begin or continue in agriculture
production. Loans are available for operating type
loans and/or to purchase or improve farms or ranch-
es.

While all qualified producers are eligible to apply for
these loan programs, FSA has provided priority
funding for members of targeted underserved appli-
cants.

A targeted underserved applicant is one of a group
whose members have been subjected to racial, eth-
nic or gender prejudice because of his or her identity
as members of the group without regard to his or her
individual qualities.

For purposes of this program, targeted underserved
groups are women, African Americans, American
Indians, Alaskan Natives, Hispanics, Asian Ameri-
cans and Pacific Islanders.

FSA loans are only available to applicants who meet
all the eligibility requirements and are unable to ob-
tain the needed credit elsewhere.

Youth Loans

The Farm Service Agency makes loans to youth to
establish and operate agricultural income-producing
projects in connection with 4-H clubs, FFA and other
agricultural groups. Projects must be planned and
operated with the help of the organization advisor,
produce sufficient income to repay the loan and pro-
vide the youth with practical business and educa-
tional experience. The maximum loan amount is
$5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes
Puerto Rico, the Virgin Islands, Guam, American
Samoa, the Commonwealth of the Northern Mar-
iana Islands) or a legal resident alien

e Be 10 years to 20 years of age

o Comply with FSA’s general eligibility require-
ments

e Be unable to get a loan from other sources

e Conduct a modest income-producing project in a
supervised program of work as outlined above

o Demonstrate capability of planning, managing
and operating the project under guidance and
assistance from a project advisor. The project
supervisor must recommend the youth loan ap-

Continued on page 4 Page 3



September 2016

Continued from page 3
plicant, along with providing adequate supervi-
sion.

Stop by the county office for help preparing and pro-
cessing the application forms.

USDA is an equal opportunity provider, employer, and lender. To file a
complaint of discrimination, write: USDA, Office of the Assistant Secre-
tary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free
Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users).
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