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Michigan FSA Newsletter

Michigan Farm State Executive Director Note

Service Agency May flowers are here!

If you happen to be in the business of growing flowering ornamental
bushes or other nursery plants, remember that the Noninsured Crop
Disaster Assistance Program (NAP) sales closing date is May 31.

3001 Coolidge Rd., Ste.
350
East Lansing, M| 48823

NAP provides financial assistance to producers of noninsurable

www.fsa.usda.gov/mi crops to protect against natural disasters that result in lower yields or

State Committee: crop losses, or prevents crop planting. As an added benefit,
Cheryl Kobernik, Chair beginning, limited resource and targeted underserved farmers or
Art Lister Jr. Mémber ranchers are eligible for a waiver of the service fee and a 50 percent

Annette Magda, Member ~ Prémium reduction.
Dr. Eddie Moore, Member

Robert Walther, Member All nursery growers are encouraged to make an appointment with

their local FSA County Service Center today to verify program
State Executive Director: €ligibility and enroll before the deadline at the end of this month.

Christine White


http://www.fsa.usda.gov/FSA/stateoffapp?mystate=mi&area=home&subject=nele&topic=landing

Final Planting Dates

Division Chiefs: All producers are encouraged to contact their local FSA office for
David Russ, Farm Loan more information on the final planting date for specific crops. The
Greg Todd, Prod. final planting dates vary by crop, planting period and county so
Adjustment please contact your local FSA office for a list of county-specific

Ken Schapman, Price planting deadlines. The timely planting of a crop, by the final planting
Support date, may prevent loss of program benefits.

Dale Allen, Conservation

Put Marginally Productive Commodity Cropland to Good Use

Consider renting out wet, low-production areas of commaodity cropland to conservation practices through
the Continuous Conservation Reserve Program (CCRP). The focus of CCRP is to enroll marginally
productive, yet environmentally sensitive, acreage to be established into a conservation cover.

In return for planting a conservation cover on cropland, the land owner or producer receives 50% cost-
share, guaranteed annual rental payments, and other financial incentives. CCRP soil rental rates
increased across most of Michigan in June 2015.

For more information on the CRP, contact your local FSA office or visit the Conservation Reserve
Program web page.

USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured Crop
Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher levels of
protection. Beginning, underserved and limited resource farmers are now eligible for free catastrophic
level coverage, as well as discounted premiums for additional levels of protection."

Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive
moisture. NAP covers losses from natural disasters on crops for which no permanent federal crop
insurance program is available, including perennial grass forage and grazing crops, fruits, vegetables,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy,
and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to create an online tool
at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for federal
crop insurance or NAP and to explore the best level of protection for their operation. NAP basic
coverage is available at 55 percent of the average market price for crop losses that exceed 50 percent
of expected production, with higher levels of coverage, up to 65 percent of their expected production at
100 percent of the average market price, including coverage for organics and crops marketed directly to
consumers.
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Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To find your local USDA Service Centers go to
http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent
lists are available at all USDA Service Centers or at USDA'’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

Tree Assistance Program (TAP) Sign-Up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar
year 2015 must submit a TAP application either 90 calendar days after the disaster event or the date
when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent disaster
program. TAP provides financial assistance to qualifying orchardists and nursery tree growers to
replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes.
Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for commercial sale.
Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent
mortality from an eligible natural disaster. The eligible trees, bushes or vines must have been owned
when the natural disaster occurred; however, eligible growers are not required to own the land on which
the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

USDA Expands Safety-Net for Dairy Operations Adding Next-
Generation Family Members

Dairy farms participating in the Margin Protection Program (MPP) can now update their production
history when an eligible family member joins the operation. The voluntary program, established by the
2014 Farm Bill, protects participating dairy producers when the margin — the difference between the
price of milk and feed costs — falls below levels of protection selected by the applicant.

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) published a final rule which
makes these changes effective on April 13, 2016. Any dairy operation already enrolled in the Margin
Protection Program that had an intergenerational transfer occur will have an opportunity to increase the
dairy operations production history during the 2017 registration and annual coverage election period.
The next election period begins on July 1, 2016, and ends on Sept. 30, 2016. For intergenerational
transfers occurring on or after July 1, 2016, notification must be made to the FSA within 60 days of
purchasing the additional cows. Each participating dairy operation is authorized one intergenerational
transfer at any time of its choosing until 2018.

For $100 a year, dairy producers can receive basic catastrophic protection that covers 90 percent of
milk production at a $4 margin coverage level. For additional premiums, operations can protect 25 to 90
percent of production history with margin coverage levels from $4.50 to $8, in 50 cent increments.
Annual enrollment in the program is required in order to receive margin protection. The final rule also
provides improved risk protection for dairy farmers that pay premiums to buy-up higher levels of
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coverage by clarifying that 90 percent of production is covered below the $4 level even if a lower
percentage was selected above the $4 margin.

Earlier this year, FSA gave producers the opportunity to pay their premium through additional options
including via their milk cooperative or handler. This rule facilitates those options and also clarifies that
the catastrophic level protection at $4 will always cover 90 percent of the production history, even if a
producer selected a less than a 90 percent percentage for the buy-up coverage.

Assuming current participation, had the Margin Protection Program existed from 2009 to 2014,
premiums and fees would have totaled $500 million while providing producers with $2.5 billion in
financial assistance, nearly $1 billion more than provided by the old Milk Income Loss Contract program
during the same period.

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office and ask
about the Margin Protection Program. To find a local FSA office in your area, visit
http://offices.usda.gov.

Changing Administrative Counties

Producers who wish to transfer their farm records to a different administrative county for Fiscal Year
(FY) 2016 must file a request no later than August 1, 2016. Restrictions do apply when transferring to
an office other than the county in which the land is physically located. Contact your local FSA office for
more information.

USDA Packages Disaster Protection with Loans to Benefit
Specialty Crop and Diversified Producers

Producers who apply for FSA farm loans will be offered the opportunity to enroll in new disaster loss
protections created by the 2014 Farm Bill. The new coverage, available from the Noninsured Crop
Disaster Assistance Program (NAP), is available to FSA loan applicants who grow non-insurable crops,
so this is especially important to fruit and vegetable producers and other specialty crop growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for basic
loss coverage at no cost, or higher coverage for a discounted premium.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed 50
percent of production. Covered crops include “specialty” crops, for instance, vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay,
forage, grazing and energy crops. FSA allows beginning, underserved or limited income producers to
obtain NAP coverage up to 90 days after the normal application closing date when they also apply for
FSA credit.

In addition to free basic coverage, beginning, underserved or limited income producers are eligible for a
50 percent discount on premiums for the higher levels of coverage that protect up to 65 percent of
expected production at 100 percent of the average market price. Producers also may work with FSA to
protect value-added production, such as organic or direct market crops, at their fair market value in
those markets. Targeted underserved groups eligible for free or discounted coverage are American
Indians or Alaskan Natives, Asians, Blacks or African Americans, Native Hawaiians or other Pacific
Islanders, Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and microloans
that have a streamlined application process.
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Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved farmer,
to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more, visit
www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at
https://offices.usda.gov.

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a borrower
who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to learn about
the options available to you.

May 2016 Interest Rates

3-Year Farm Loan 0.875%
5-Year Farm Loan 1.250%

7-Year FSFL 1.625%
10-Year FSFL 1.750%
12-Year FSFL 1.875

Crop Year 2015 MAL 1.625%

Important Dates to Remember

May 30, 2016: offices closed in observance of Memorial Day
May 31, 2016: NAP sales closing date for nursery stock

May 31, 2016: Final Marketing Assistance Loan and LDP availability date for corn, dry peas, grain
sorghum, lentils, mustard seed, rice, safflower seed, chickpeas, soybeans, and sunflower seed

June 15, 2016: County Office Committee member nominations open
June 20, 2016: final date to timely report prevented corn acreage
June 30, 2016: final date to timely report prevented soybean acreage
July 15, 2016: certification deadline for spring planted crops*

Aug. 1, 2016: deadline to sign up for 2016 ARC/PLC

* See your local office for specific crops.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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