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Dairy Producers Can Enroll to
Protect Milk Production
Margins

USDA Farm Service Agency (FSA) in State
announced that dairy producers can enroll for 2017
coverage in the Margin Protection Program for
Dairy (MPP-Dairy) starting July 1. The voluntary
program, established by the 2014 Farm Bill,
provides financial assistance to participating dairy
producers when the margin — the difference
between the price of milk and feed costs — falls
below the coverage level selected by the
producer.

The Margin Protection Program gives participating
dairy producers the flexibility to select coverage
levels best suited for their operation. Enroliment
began July 1 and ends on Sept. 30, 2016, for
coverage in calendar year 2017. Participating
farmers will remain in the program through 2018
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and pay a minimum $100 administrative fee each
year. Producers have the option of selecting a
different coverage level during open enrollment
each year.

USDA has a web tool to help producers determine
the level of coverage under the Margin Protection
Program that will provide them with the strongest
safety net under a variety of conditions. The online
resource, available at www.fsa.usda.gov/mpptool,
allows dairy farmers to quickly and easily combine
unique operation data and other key variables to
calculate their coverage needs based on price
projections. Producers can also review historical
data or estimate future coverage needs, based on
data projections. The secure site can be accessed
via computer, Smartphone or tablet 24 hours a
day, seven days a week.

To complete enrollment, producers must make
coverage elections during the enrollment period
and pay the annual $100 administrative fee that
provides basic catastrophic protection that covers
90 percent of milk production at a $4 margin
coverage level. For additional premiums,
operations can protect 25 to 90 percent of
production history with margin coverage levels
from $4.50 to $8, in 50 cent increments. Once
enrolled, dairy operations are required to
participate through 2018 by making coverage
elections each year. Producers can mail the
appropriate form to the producer’s administrative
county FSA office, along with applicable fees
without necessitating a trip to the local FSA office.
If electing higher coverage for 2017, dairy
producers can either pay the premium in full at the
time of enrollment or pay 100 percent of the
premium by Sept. 1, 2017. Premium fees may be
paid directly to FSA or producers can work with
their milk handlers to remit premiums on their
behalf.

Also beginning July 1, 2016, FSA will begin
accepting applications for intergenerational
transfers, allowing program participants who added
an adult child, grandchild or spouse to the
operation during calendar year 2014 or 2015, or
between Jan. 1 and June 30, 2016, to increase
production history by the new cows bought into the


http://www.fsa.usda.gov/mpptool

operation by the new family members. For
intergenerational transfers occurring on or after
July 1, 2016, notification to FSA must be made
within 60 days of purchasing the additional cows.

Dairy operations enrolling in the new program must
meet conservation compliance provisions and
cannot participate in the Livestock Gross Margin
Dairy Insurance Program.

For more information, visit FSA online at
www.fsa.usda.gov/dairy or stop by a local FSA
office to learn more about the Margin Protection
Program. To find a local FSA office in your area,
visit http://offices.usda.gov.

FSAfarm+, FSA’'s Customer
Self-Service Portal

The U.S. Department of Agriculture (USDA) Farm
Service Agency (FSA) has launched a new tool to
provide farmers and ranchers with remote access
to their personal farm information using their home
computers. Farmers and ranchers can now view,
print or export their personal farm data all without
visiting an FSA county office.

The program, known as FSAfarm+, provides you
with secure access to view your personal FSA
data, such as base and yields, Conservation
Reserve Program data, other conservation
program acreage, Highly Erodible Land
Conservation and Wetland Conservation status
information, field boundaries, farm imagery, name
and address details, contact information and
membership interest and shares in the operation.
This data will be available in real time, at no cost to
the producer and allow operators and owners to
export and print farm records, including maps.
Producers also can electronically share their data
with a crop insurance agent from their own
personal computer.
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http://offices.usda.gov/

Farm operators and owners first will need “Level 2
eAuthentication” to access the webportal. This
level of security ensures that personal information
is protected for each user. Level 2 access can be
obtained by going to www.eauth.usda.gov,
completing the required information and then
visiting your local FSA office to finalize access.

For more information on FSAfarm+, the customer
self-service portal, contact your local FSA office.
To find your local FSA county office, click
http://offices.usda.gov.

Marketing Assistance Available for 2016 Wheat, Other Crops

in South Dakota Counties

The 2014 Farm Bill authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan
Deficiency Payments (LDPs).

In South Dakota, wheat prices are nearing a range where LDPs may be applicable, so producers
should become familiar with the process to access this assistance.

MALs and LDPs provide financing and marketing assistance for wheat, as well as other
commodities such as feed grains, soybeans and other oilseeds, pulse crops, rice, peanuts, cotton,
wool and honey. MALSs provide producers interim financing after harvest to help them meet cash
flow needs without having to sell their commodities when market prices are typically at harvest-time
lows.

A producer who is eligible to obtain an MAL, but agrees to forgo the loan, may obtain an LDP if such
a payment is available.

To be eligible for an MAL or an LDP, producers must have a beneficial interest in the commaodity, in
addition to other requirements. A producer retains beneficial interest when control of and title to the
commodity is maintained. For an LDP, the producer must retain beneficial interest in the commodity
from the time of planting through the date the producer filed Form CCC-633EZ (page 1) in the FSA
County Office. For more information, producers should contact their local FSA county office or view
the LDP Fact Sheet.
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Enrollment Period for 2016 USDA Safety Net Coverage Ends
Aug.1

Producers who chose coverage from the safety net programs established by the 2014 Farm Bill,
known as the Agriculture Risk Coverage (ARC) or the Price Loss Coverage (PLC) programs, can
visit FSA county offices through Aug. 1, 2016, to sign contracts to enroll in coverage for 2016.

Although the choice between ARC and PLC is completed and remains in effect through 2018,
producers must still enroll their farm by signing a contract each year to receive coverage.

Producers are encouraged to contact their local FSA office to schedule an appointment to enroll. If a
farm is not enrolled during the 2016 enrollment period, producers on that farm will not be eligible for
financial assistance from the ARC or PLC programs should crop prices or farm revenues fall below
the historical price or revenue benchmarks established by the program.

The two programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural
producers when there is a substantial drop in prices or revenues for covered commaodities. Covered
commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain
rice (which includes short grain and sweet rice), safflower seed, sesame, soybeans, sunflower seed
and wheat. Upland cotton is no longer a covered commodity. For more details regarding these
programs, go to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA
office, visit http://offices.usda.gov.

ARC, PLC and CTAP Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) or the Cotton
Transition Assistance Program (CTAP) must protect all cropland and noncropland acres on the farm
from wind and water erosion and noxious weeds. Producers who sign ARC county or individual
contracts and PLC contracts agree to effectively control noxious weeds on the farm according to
sound agricultural practices. If a producer fails to take necessary actions to correct a maintenance
problem on a farm that is enrolled in ARC, PLC or CTAP, the County Committee may elect to
terminate the contract for the program year.

Livestock Forage Losses
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Program (LFP) benefits on small grain, native pasture, improved pasture, annual ryegrass, forage
sorghum.

LFP provides compensation to eligible livestock producers who suffer grazing losses for covered
livestock due to drought on privately owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National
Office of qualifying drought or if a federal agency prohibits producers from grazing normal permitted
livestock on federally managed lands due to qualifying fire.

Eligible livestock producers must complete a CCC-853 and the required supporting documentation
no later than January 30, 2017 for 2016 losses.

Additional Information about LFP, including eligible livestock and fire criteria, is available at your
local FSA office or online at: www.fsa.usda.gov.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.


http://www.fsa.usda.gov/

Guaranteed Loan Program.

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40
years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Farm Service Agency (FSA) and Risk Management Agency
(RMA) to Prevent Fraud, Waste, and Abuse

FSA supports the RMA in the prevention of fraud, waste and abuse of the Federal Crop Insurance
Program. FSA has been, and will continue to, assist RMA and insurance providers by monitoring
crop conditions throughout the growing season. FSA will continue to refer all suspected cases of
fraud, waste and abuse directly to RMA. Producers can report suspected cases to the county office
staff, the RMA office, or the Office of the Inspector General.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



