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FSA Issues Fiscal Year 2015
Impacts Report

2015 marks the 20th anniversary of USDA’s Farm
Service Agency, but FSA'’s roots date back nearly
80 years, to the days of the Great Depression and
the Dust Bowl, when the rural economy was in
crisis and America’s farmers and ranchers needed
assistance. At that time, Congress empowered
USDA to provide a strong safety-net for farm
families, helping them navigate the unpredictability
of natural disasters and volatile market conditions.

Today, technological advancements in equipment,
crop and veterinary sciences, soil and water
conservation, and pest and nutrient management,
all have resulted in agriculture becoming stronger
than we've ever known - - certainly far stronger
than the days of our grandparents and great-
grandparents. But the unpredictability of weather
and markets remain. That means the FSA mission
is as important as it's ever been to ensure the
domestic agriculture sector continues to deliver an
abundant, safe, and affordable food and fiber
supply for the American people.


https://content.govdelivery.com/accounts/USFSA/bulletins/13dbc85
http://www.fsa.usda.gov/tn

Tyeisha Samples The ESA Impacts Report shows selected

Administrative Officer highlights for fiscal year 2015. This report
highlights the achievements of FSA and will

Please contact your local  ensure that the path forward continues to

FSA Office for questions demonstrate our commitment to rural America.

specific to your operation

or county.

Loan Servicing

There are options for Farm Service Agency loan
customers during financial stress. If you are a
borrower who is unable to make payments on a
loan, contact your local FSA Farm Loan Manager
to learn about the options available to you.

USDA Financial Assistance Available to Help Organic
Farmers Create Conservation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new
conservation buffers and other practices on and near farms that produce organic crops.

The financial assistance is available from the USDA Conservation Reserve Program (CRP), a
federally funded voluntary program that contracts with agricultural producers so that environmentally
sensitive land is not farmed or ranched, but instead used for conservation benefits. CRP
participants establish long-term, resource-conserving plant species, such as approved grasses or
trees (known as “covers”) to control soil erosion, improve water quality and develop wildlife habitat.
In return, FSA provides participants with rental payments and cost-share assistance. Contract
duration is between 10 and 15 years.

For conservation buffers, funds are available for establishing shrubs and trees, or supporting
pollinating species, and can be planted in blocks or strips. Interested organic producers can offer
eligible land for enrollment in this initiative at any time.

Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that provides financial assistance for 55
to 100 percent of the average market price for organic crop losses between 50 to 65
percent of expected production due to a natural disaster.

e Marketing assistance loans that provide interim financing to help producers meet cash flow
needs without having to sell crops during harvest when market prices are low, and
deficiency payments to producers who forgo the loan in return for a payment on the eligible
commodity.

e Avariety of loans for operating expenses, ownership or guarantees with outside lenders,
including streamlined microloans that have a lower amount of paperwork.

e Farm Storage Facility Loans for that provide low-interest financing to build or upgrade
storage facilities for organic commodities, including cold storage, grain bins, bulk tanks and
drying and handling equipment.
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e Services such as mapping farm and field boundaries and reporting organic acreage that
can be provided to a farm’s organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can help organic farmers. For an
interactive tour of CRP success stories, visit www.fsa.usda.gov/CRPis30 or follow #CRPis30 on
Twitter. To learn more about FSA programs visit a local FSA office or www.fsa.usda.gov. To find
your local FSA office, visit http://offices.usda.gov.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all
direct loan applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to
help the applicant develop and improve skills that are necessary to successfully operate a farm and
build equity in the operation. It aims to help the producer become financially successful. Borrower
training is provided, for a fee, by agency approved vendors. Contact your local FSA Farm Loan
Manager for a list of approved vendors.

USDA To Offer Certificates for Farm Commodities Pledged to

Marketing Loans

Producers who have crops pledged as collateral for a marketing assistance loan can now purchase
a commodity certificate that may be exchanged for the outstanding loan collateral. The authority is
provided by the 2016 Consolidated Appropriations Act, legislation enacted by Congress in
December. Commaodity certificates are available beginning with the 2015 crop in situations where
the applicable marketing assistance loan rate exceeds the exchange rate. Currently, the only
eligible commodity is cotton.

USDA'’s Farm Service Agency (FSA) routinely provides agricultural producers with marketing
assistance loans that provide interim cash flow without having to sell the commaodities when market
prices are at harvest time lows. The loans allow the producer to store and delay the sale of the
commodity until more favorable market conditions emerge, while also providing for a more orderly
marketing of commodities throughout the marketing year.

These loans are considered “nonrecourse” because the loan can be redeemed by delivering the
commodity pledged as collateral to the government as full payment for the loan upon maturity.
Commodity certificates are available to loan holders having outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at
the posted county price (or adjusted world price or national posted price) for the quantity of
commodity under loan, and must be immediately exchanged for the collateral, satisfying the loan.

Producers may contact their FSA office that maintains their loan or their loan service agent for
additional information. Producers who do business with Cooperative Marketing Associations (CMA)
or Designated Marketing Associations (DMA) may contact their respective associations for
additional information. To learn more about commaodity certificates, visit
www.fsa.usda.gov/pricesupport.
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A Simple Start to Retirement Savings

Don’t have access to a retirement savings plan? Haven't found an easy way to start saving? The
U.S. Department of the Treasury’s myRA can help you get on the path to retirement saving. It costs
nothing to open an account and there are no fees. Visit myRA.gov today to get started.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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