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Texas Farm Service Agency From the State Executive Director
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However, it is not enough to support legacy farmers and ranchers.
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Judith A. Canales agricultural producers.

In an effort to improve access to resources for established, new and

Division Chiefs: beginning, and underserved producers, FSA launched a pilot
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Bridges to Opportunities (BTO). BTO is currently being tested in two

Darren Owens T i Houst dc h
Micky Woodard exas counties — Houston and Comanche.
Eddie Trevino BTO is designed to reach and assist more producers than ever
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suited to their inquiry, including local, state and federal government programs, access to capital, pest management
and animal control, or disaster recovery resources. BTO can even produce a list of seminars or conferences gleaned
from an extensive FSA database of trusted resources and partners.

BTO is proving particularly useful when helping new, beginning, small, organic, veteran, and niche-market producers
who may not be familiar the many services, programs, and tools available to help them realize their full potential in
production agriculture. Texas FSA looks forward to offering BTO services in more counties in the months to come.
Stay tuned for updates.

Be assured that we remain committed to meeting the needs of our traditional customers and to providing the high
level of service that you expect and deserve from FSA. By helping improve your business experiences with FSA, we
can improve our ability to reach and serve all Texas agricultural producers, no matter how big or small.

Sincerely,
Judith A. Canales

Texas Farm Service Agency Executive Director

USDA Offers Flood Impacted Texas Farmers and Ranchers
Immediate Disaster Assistance

Farm Service Agency Stands Ready to Assist Agricultural Producers Slammed by Recent Heavy Rains

Texas Farm Service Agency (FSA) reminds farmers and ranchers across the state of federal farm program benefits
that may be available to help eligible producers recover from recent heavy rains and flooding.

FSA offers disaster assistance and low-interest loan programs to assist agricultural producers in their recovery efforts
following floods or similar qualifying natural disasters. Available programs and loans include:

e Non-Insured Crop Disaster Assistance Program (NAP) - provides financial assistance to producers of
non-insurable crops when low yields, loss of inventory, or prevented planting occur due to natural disasters
(includes native grass for grazing). Eligible producers must have purchased NAP coverage for 2015 crops.

e Livestock Indemnity Program (LIP) - offers payments to eligible producers for livestock death losses in
excess of normal mortality due to adverse weather. Eligible losses may include those determined by FSA to
have been caused by hurricanes, floods, blizzards, wildfires, tropical storms, tornados lightening, extreme
heat, and extreme cold. Producers will be required to provide verifiable documentation of death losses
resulting from an eligible adverse weather event and must submit a notice of loss to their local FSA office
within 30 calendar days of when the loss of livestock is apparent.

e Tree Assistance Program (TAP) — provides assistance to eligible orchardists and nursery tree growers for
qualifying tree, shrub and vine losses due to natural disaster.

e Emergency Assistance for Livestock, Honeybees, and Farm-Raised Fish Program (ELAP) - provides
emergency relief for losses due to feed or water shortages, disease, adverse weather, or other conditions,
which are not adequately addressed by other disaster programs. ELAP covers physically damaged or
destroyed livestock feed that was purchased or mechanically harvested forage or feedstuffs intended for use
as feed for the producer's eligible livestock. In order to be considered eligible, harvested forage must be
baled; forage that is only cut, raked or windrowed is not eligible. Producers must submit a notice of loss to
their local FSA office within 30 calendar days of when the loss is apparent.

ELAP also covers up to 150 lost grazing days in instances when a producer has been forced to remove
livestock from a grazing pasture due to floodwaters.

For beekeepers, ELAP covers beehive losses (the physical structure) in instances where the hive has been
destroyed by a natural disaster including flooding, high winds and tornadoes.

e Emergency Loan Program — Available to producers with agriculture operations located in a county under a
primary or contiguous Secretarial Disaster designation. These low interest loans help producers recover
from production and physical losses due to drought, flooding.



e Emergency Conservation Program (ECP) - provides emergency funding for farmers and ranchers to
rehabilitate land severely damaged by natural disasters; includes fence loss.

e HayNet - is an Internet-based Hay and Grazing Net Ad Service allowing farmers and ranchers to share
‘Need Hay' ads and 'Have Hay' ads online. Farmers also can use another feature to post advertisements for
grazing land, specifically ads announcing the availability of grazing land or ads requesting a need for land to
graze. www.fsa.usda.gov/haynet.

To establish or retain FSA program eligibility, farmers and ranchers must report prevented planting and failed acres
(crops and grasses). Prevented planting acreage must be reported on form FSA-576, Notice of Loss, no later than 15
calendar days after the final planting date as established by FSA and Risk Management Agency (RMA).

For more information on disaster assistance programs and loans visit www.fsa.usda.gov/ or contact your local FSA
Office. To find your local FSA county office, visit http://offices.usda.gov.

Secretary Vilsack Announces Additional 800,000 Acres Dedicated to
Conservation Reserve Program for Wildlife Habitat and Wetlands

Secretary Hails Program’s 30th Anniversary, Announces General Signup Period

Agriculture Secretary Tom Vilsack announced today that an additional 800,000 acres of highly environmentally
sensitive land may be enrolled in Conservation Reserve Program (CRP) under certain wetland and wildlife initiatives
that provide multiple benefits on the same land.

The U.S. Department of Agriculture (USDA) will accept new offers to participate in CRP under a general signhup to be
held Dec. 1, 2015, through Feb. 26, 2016. Eligible existing program participants with contracts expiring Sept. 30,
2015, will be granted an option for one-year extensions. Farmers and ranchers interested in removing sensitive land
from agricultural production and planting grasses or trees to reduce soil erosion, improve water quality and restore
wildlife habitat are encouraged to enroll.

For 30 years, the Conservation Reserve Program has helped farmers and ranchers prevent more than 8 billion tons
of soil from eroding, reduce nitrogen and phosphorous runoff relative to cropland by 95 and 85 percent respectively,
and even sequester 43 million tons of greenhouse gases annually, equal to taking 8 million cars off the road.

The voluntary Conservation Reserve Program allows USDA to contract with agricultural producers so that
environmentally sensitive land is conserved. Participants establish long-term, resource-conserving plant species to
control soil erosion, improve water quality and develop wildlife habitat. In return, USDA’s Farm Service Agency (FSA)
provides participants with rental payments and cost-share assistance. Contract duration is between 10 and 15 years.

CRP protects water quality and restores significant habitat for ducks, pheasants, turkey, quail, deer and other
important wildlife which spurs economic development like hunting and fishing, outdoor recreation and tourism across
rural America. Today’'s announcement allows an additional 800,000 acres for duck nesting habitat and other wetland
and wildlife habitat initiatives to be enrolled in the program.

Farmers and ranchers should consider the various CRP continuous sign-up initiatives that may help target specific
resource concerns. Financial assistance is offered for many practices including conservation buffers and pollinator
habitat plantings, and initiatives such as the highly erodible lands, bottomland hardwood tree and longleaf pine.

Farmers and ranchers may visit their FSA county office for additional information. The 2014 Farm Bill authorized the
enrollment of grasslands in CRP and information on grasslands enrollment will be available after the regulation is
published later this summer.

For more information on CRP and other FSA programs, please visit www.fsa.usda.gov.
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CRP protects water quality and restores significant habitat for ducks, pheasants, turkey, quail, deer and other
important wildlife which spurs economic development like hunting and fishing, outdoor recreation and tourism across
rural America. Today’'s announcement allows an additional 800,000 acres for duck nesting habitat and other wetland
and wildlife habitat initiatives to be enrolled in the program.

Farmers and ranchers should consider the various CRP continuous sign-up initiatives that may help target specific
resource concerns. Financial assistance is offered for many practices including conservation buffers and pollinator
habitat plantings, and initiatives such as the highly erodible lands, bottomland hardwood tree and longleaf pine.

Farmers and ranchers may visit their FSA county office for additional information. The 2014 Farm Bill authorized the
enrollment of grasslands in CRP and information on grasslands enrollment will be available after the regulation is
published later this summer.

For more information on CRP and other FSA programs, please visit www.fsa.usda.gov.

Agricultural Producers in Texas Still Have Time to Apply for Direct Farm
Ownership Loan Program

Low-Interest Loans Can Help Producers Start or Expand Farms

The U.S. Department of Agriculture (USDA) Texas Farm Service Agency (FSA) today announced that farmers and
ranchers still have time to apply for low interest loans available through the FSA direct farm ownership program.
Applications must be approved by Sept. 30, 2015, to take advantage of the funding available.

Eligible farmers and ranchers can borrow up to $300,000 to buy farmland, construct or repair buildings, pay closing
costs, or promote soil and water conservation. The interest rate can be as low as 1.5 percent with up to 40 years to

repay.

New farmers and ranchers, military veterans, and underserved farmers and ranchers also are encouraged to

apply. Each year Congress targets 80 percent of available loan funds to beginning and targeted underserved farmers
and ranchers. Targeted underserved groups include American Indians or Alaskan Natives, Asians, Blacks or African
Americans, Native Hawaiians, or other Pacific Islanders, Hispanics and women.

For more information about farm loan, visit www.fsa.usda.gov/farmloans, or contact your local FSA office. To find
your local FSA county office, visit https://offices.usda.gov.

2015 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their local FSA
office to file an accurate crop certification report by the applicable deadline.

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list of county-
specific deadlines.

The following exceptions apply to acreage reporting dates:

e If the crop has not been planted by the applicable acreage reporting date, then the acreage must be
reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the applicable acreage reporting date, then the acreage must
be reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate
documentation must be provided to the county office.

e If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left standing,” or
“seed,” then the acreage must be reported by July 15th.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage reporting date for
NAP covered crops is the earlier of the applicable dates or 15 calendar days before grazing or harvesting of the crop
begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA office.
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USDA Enhances Farm Storage Facility Loan Program

The U.S. Department of Agriculture (USDA) expanded the Farm Storage and Facility Loan program, which provides
low-interest financing to producers. The enhanced program includes 22 new categories of eligible equipment for fruit
and vegetable producers.

Producers with small and mid-sized operations, and specialty crop fruit and vegetable growers, now have access to
needed capital for a variety of supplies including sorting bins, wash stations and other food safety-related
equipment. A new more flexible alternative is also provided for determining storage needs for fruit and vegetable
producers, and waivers are available on a case-by-case basis for disaster assistance or insurance coverage if
available products are not relevant or feasible for a particular producer.

Additionally, Farm Storage Facility Loan security requirements have been eased for loans up to

$100,000. Previously, all loans in excess of $50,000 and any loan with little resale value required a promissory
note/security agreement and additional security, such as a lien on real estate. Now loans up to $50,000 can be
secured by only a promissory note/security agreement and some loans between $50,000 and $100,000 will no longer
require additional security.

The low-interest funds can be used to build or upgrade permanent facilities to store commaodities. Eligible
commodities include grains, oilseeds, peanuts, pulse crops, hay, honey, renewable biomass commodities, fruits and
vegetables. Qualified facilities include grain bins, hay barns and cold storage facilities for fruits and vegetables.

Contact your local FSA office or visit www.fsa.usda.gov for more about FSA programs and loans, including the Farm
Storage Facility Loan Program.

Additionally, Farm Storage Facility Loan security requirements have been eased for loans up to

$100,000. Previously, all loans in excess of $50,000 and any loan with little resale value required a promissory
note/security agreement and additional security, such as a lien on real estate. Now loans up to $50,000 can be
secured by only a promissory note/security agreement and some loans between $50,000 and $100,000 will no longer
require additional security.

The low-interest funds can be used to build or upgrade permanent facilities to store commaodities. Eligible
commodities include grains, oilseeds, peanuts, pulse crops, hay, honey, renewable biomass commodities, fruits and
vegetables. Qualified facilities include grain bins, hay barns and cold storage facilities for fruits and vegetables.

Contact your local FSA office or visit www.fsa.usda.gov for more about FSA programs and loans, including the Farm
Storage Facility Loan Program.

ARC, PLC and CTAP Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) or the Cotton Transition
Assistance Program (CTAP) must protect all cropland and noncropland acres on the farm from wind and water
erosion and noxious weeds. Producers who sign ARC county or individual contracts and PLC contracts agree to
effectively control noxious weeds on the farm according to sound agricultural practices.

If a producer fails to take necessary actions to correct a maintenance problem on a farm that is enrolled in ARC, PLC
or CTAP, the County Committee may elect to terminate the contract for the program year.

A list of noxious weeds can be found on the following website: http:/plants.usda.gov/java/noxiousDriver.

MAL and LDP Policy Changes for Crop Years 2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan
Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original loan rate, be
allowed to transfer only the outstanding farm-stored quantity with no additional quantity allowed and will no longer
require producers to have a paid for measurement service when moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds,
pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim financing after harvest to help
them meet cash flow needs without having to sell their commodities when market prices are typically at harvest-time
lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment
is available. Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.
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FSA is now accepting requests for 2015 MALs and LDPs for wool as well as LDPs for unshorn pelts. MAL and LDP
requests for all other eligible commodities will be accepted after harvest. FSA continues to accept MAL and LDP
requests for 2014 crops with upcoming deadlines.

Before MAL repayments and LDP disbursements can be made, producers must meet the requirements of actively
engaged in farming, cash rent tenant and member contribution. Additionally, form CCC-902 and CCC-901 must be
submitted for the 2014 crop year, if applicable, with a county committee determination and updated subsidiary files.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local FSA Office
before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when payment is
requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually on
certain commaodities for the following program benefits: price loss coverage payments, agriculture risk coverage
payments, marketing loan gains (MLGs) and LDPs. These payment limitations do not apply to MAL loan
disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer whose
total applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP.

For more information and eligibility requirements, please visit a USDA Service Center or FSA’s website
www.fsa.usda.gov.

2011, 2012, 2013 and 2014 Average Adjusted Gross Income Compliance Reviews

The AGI verification and compliance reviews for 2011, 2012, 2013 and 2014 are conducted on producers who the
IRS indicated may have exceeded the adjusted gross income limitations described in [7 CFR 1400.500]. Based on
this review, producers will receive determinations of eligibility or ineligibility.

If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables will be
established for payments earned directly or indirectly by the producer subject to the $900,000 limitation. The Texas
FSA Office has begun notifying producers selected for review. If you have any questions about the review process or
determinations, please contact the Texas FSA Office at 979-680-5150. Producers who receive initial debt notification
letters may only appeal the amount of the debt to their local FSA office.

Payment eligibility adverse determinations become administratively final 30 days from the date of the payment
eligibility adverse determination letter and can only be reopened if exceptional circumstances exist that prevented the
producer from timely filing the appeal.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's normal
underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a lender, and the lender arranges for
the guarantee. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. Guaranteed loans
can be used for both farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, develop farmland
to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm chemicals,
insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,392,000. Repayment terms vary depending on the
type of loan, collateral and the producer's ability to repay the loan. Operating loans are normally repaid within seven
years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.
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Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-producing projects in
connection with 4-H clubs, FFA and other agricultural groups. Projects must be planned and operated with the help of
the organization advisor, produce sufficient income to repay the loan and provide the youth with practical business
and educational experience. The maximum loan amount is $5000.

Youth Loan Eligibility Requirements:
e Be a citizen of the United States (includes Puerto Rico, the Virgin Islands, Guam, American Samoa, the
Commonwealth of the Northern Mariana Islands) or a legal resident alien
e Be 10 years to 20 years of age
e  Comply with FSA’s general eligibility requirements
e Be unable to get a loan from other sources
e Conduct a modest income-producing project in a supervised program of work as outlined above

e Demonstrate capability of planning, managing and operating the project under guidance and assistance
from a project advisor; the project supervisor must recommend the youth loan applicant, along with providing
adequate supervision

Stop by the county office for help preparing and processing the application forms.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of the
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-
9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).
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