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Texas Farm Service From the State Executive Director
Agency
We begin 2016 at USDA and the Texas Farm Service Agency
2405 Texas Ave. S. (FSA) focusing on America’s farmers and ranchers, who ensure a
College Station, Texas 77840 safe, affordable, abundant food supply for the U.S. and the world.
www.fsa.usda.gov/tx Thanks to all in this country who work diligently in agriculture, we
pay less for our food as a percentage of our wages than any other
State Committee: nation in the world.
Jerry D. Glover
Debra Barrett Texas' 248,800 farms and ranches is the most of any state in the
Armando Mandurjano nation, covering more than 130 million acres. The economic impact
Wesley Ratcliff of food and fiber grown in Texas amounts to more than $100 billion
Glen Rod per year.
State Executive Director: One important way FSA supports Texas producers is through
Judith A. Canales disaster assistance. Recently, in late December 2015 and early

January 2016, we have seen extreme weather that caused
significant damages and losses of livestock and dairy cattle.
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Division Chiefs: Our hearts go out to Texas farmers and ranchers affected by this

Ronda Arnett devastating weather. We are committed to ensuring that agriculture
Chris Morris remains a bright spot in our nation’s economy by sustaining the
Darren Owens successes of America’s farmers, ranchers, and rural communities
David Sullivan through these difficult times. USDA stands with our communities
Eddie Trevino when severe weather and natural disasters threaten to disrupt your
Micky Woodard livelihood and way of life.

Please contact your local FSA
Office for questions specific to
your operation or county.

Farmers and ranchers may be eligible for help from USDA agencies, including several disaster
recovery programs from FSA. Eligibility and deadline criteria varies based on the program. Please
stay in touch with your local FSA offices and stay tuned for updates and announcements through
GovDelivery.

The first step in getting help from FSA is filing a Notice of Loss. FSA form CCC-576, Notice of Loss,
is used to report failed acreage and prevented planting and may be completed by any producer with
an interest in the commodity. Timely filing a Notice of Loss is required for all crops including
grasses.

Farmers and ranchers who would like more information on disaster assistance programs should
contact their nearest county USDA Service Center. Office locations, as well as program information,
can also be found on the Texas FSA web page, www.fsa.usda.gov.

Sincerely,
Judith A. Canales
Texas Farm Service Agency Executive Director

Reminder — Firearms and Dangerous Weapons Forbidden In
Federal Facilities
USDA Service Centers and Farm Service Agency Offices are Off Limits for Firearms

On January 1, 2016, House Bill 910 took effect, allowing licensed Texans to “open carry” handguns.
This is an important reminder to all customers and patrons of USDA Farm Service Agency (FSA)
offices and USDA Service Centers statewide that firearms are forbidden (even with a
permit/license) in Federal Buildings. A Federal Building by definition is any building owned,
leased, or rented by the Federal Government where Federal employees are regularly present for
the purpose of performing their official duties—this includes the 173 USDA Farm Service Agency
offices in Texas.

The items that are prohibited in Federal facilities include any item prohibited by any applicable
Federal, State, local, and tribal law and/or ordinance, as well as firearms, dangerous weapons,
explosives, or other destructive devices (including their individual parts or components) designed,
redesigned, used, intended for use, or readily converted to cause injury, death, or property damage.



Possession of firearms and dangerous weapons in Federal facilities as outline above is a crime
punishable by fines and imprisonment.

For a complete list of items prohibited in Federal facilities, please view and/or download the
document titled, Items Prohibited from Federal Facilities: An Interagency Security Committee
Standard: http://www.dhs.gov/sites/default/files/publications/isc-items-prohibited-federal-facilities-
feb-2013-508.pdf. The lists of prohibited items outlined in this document apply to all facility
occupants, contractors, and the visiting public.

If you have questions or concerns regarding this notification, please contact the USDA Farm
Service Agency Texas State Office at 979-680-5151.

USDA Expands Microloans to Help Farmers Purchase
Farmland and Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain
Access to Land

The U.S. Department of Agriculture (USDA) will begin offering farm ownership microloans, creating
a new financing avenue for farmers to buy and improve property. These microloans will be
especially helpful to beginning or underserved farmers, U.S. veterans looking for a career in
farming, and those who have small and mid-sized farming operations.

The microloan program, which celebrates its third anniversary this week, has been hugely
successful, providing more than 16,800 low-interest loans, totaling over $373 million to producers
across the country. Microloans have helped farmers and ranchers with operating costs, such as
feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans
have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to
get started. To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or
contact your local FSA office. To find your nearest office location, please

visit http://offices.usda.gov.
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USDA Removes Farm Program Payments to Managers Not
Actively Engaged in Farming

USDA finalized a rule to ensure that farm safety-net payments are issued only to active managers
of farms that operate as joint ventures or general partnerships, consistent with the direction and
authority provide by Congress in the 2014 Farm Bill. The action, which exempts family farm
operations, closes a loophole where individuals who were not actively part of farm management still
received payments.

Since 1987, the broad definition of “actively engaged” resulted in some general partnerships and
joint ventures adding managers to the farming operation, qualifying for more payments that did not
substantially contribute to management. The rule applies to operations seeking more than one farm
manager, and requires measureable, documented hours and key management activities each year.
Some operations of certain sizes and complexity may be allowed up to three qualifying managers
under limited conditions. The changes apply to payments for 2016 and subsequent crop years for
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) Programs, Loan Deficiency
Payments (LDP) and Marketing Loan Gains (MLG) realized via the Marketing Assistance Loan
program.

As required by Congress, the new rule does not apply to family farms, or change regulations related
to contributions of land, capital, equipment, or labor. The changes go into effect for the 2016 crop
year for most farms. Farms that have already planted fall crops for 2016 have until the 2017 crop
year to comply. For more details, producers are encouraged to consult their local Farm Service
Agency office.

USDA Begins 49th Enrollment Period for the Conservation
Reserve Program

December 2015 Marks 30th Anniversary for the Nation’s Most Successful Voluntary
Conservation Program

Farmers and ranchers are reminded that the next general enrollment period for the Conservation
Reserve Program (CRP) started December 1, 2015, and ends on February 26, 2016. December
2015 also marks the 30th anniversary of CRP, a federally funded program that assists agricultural
producers with the cost of restoring, enhancing and protecting certain grasses, shrubs and trees to
improve water quality, prevent soil erosion and reduce loss of wildlife habitat.

As of September 2015, 24.2 million acres were enrolled in CRP. CRP also is protecting more than
170,000 stream miles with riparian forest and grass buffers, enough to go around the world 7 times.
For an interactive tour of CRP success stories from across the U.S., visit
www.fsa.usda.qov/CRPis30, or follow on Twitter at #CRPis30.

Participants in CRP establish long-term, resource-conserving plant species, such as approved
grasses or trees (known as “covers”) to control soil erosion, improve water quality and develop
wildlife habitat on marginally productive agricultural lands. In return, FSA provides participants with
rental payments and cost-share assistance. At times when commaodity prices are low, enrolling
sensitive lands in CRP can be especially attractive to farmers and ranchers, as it softens the
economic hardship for landowners at the same time that it provides ecological benefits. Contract
duration is between 10 and 15 years. The long-term goal of the program is to re-establish native
plant species on marginal agricultural lands for the primary purpose of preventing soil erosion and


http://www.fsa.usda.gov/CRPis30

improving water quality and related benefits of reducing loss of wildlife habitat.

Contracts on 1.64 million acres of CRP are set to expire on Sept. 30, 2016. Producers with expiring
contracts or producers with environmentally sensitive land are encouraged to evaluate their options
under CRP.

Since it was established on December 23, 1985, CRP has:

e Prevented more than 9 billion tons of soil from eroding, enough soil to fill 600 million dump
trucks;

e Reduced nitrogen and phosphorous runoff relative to annually tilled cropland by 95 and
85 percent respectively;

e Sequestered an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road.

Since 1996, CRP has created nearly 2.7 million acres of restored wetlands.

USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured
Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free
catastrophic level coverage, as well as discounted premiums for additional levels of protection."”

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to create an online
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50
percent of expected production, with higher levels of coverage, up to 65 percent of their expected
production at 100 percent of the average market price, including coverage for organics and crops
marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service
Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.
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Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALSs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. LDPs will not be paid until all eligible producers, including landowners who share in the
crop, have filed a valid CCC-941.

Producers without a valid CCC-941 certifying their compliance with the average adjusted gross
income provisions will not receive payments that have been processed. All farm
operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form. FSA has been issuing 2014
ARC/PLC payments, 2015 LDPs and Market Gains.

FSA can accept the CCC-941 for 2014, 2015 and 2016. Unlike the past, producers must have the
CCC-941 certifying their AGI compliance before any payments can be issued.

Playa Health: Importance of Buffers

Research indicates that a buffer surrounding a playa lake, consisting typically of native grasses and
forbs, prevents migration of upland topsoil and farm chemicals into lowland wetlands such as playa

lakes and rainwater basins. The buffers are important to rangeland playas, but are vital when playas
are situated in fields under crop production. Learn more in this short radio spot by Playa Lakes Joint
Venture. Audio: http:/pljiv.org/radio episodes/playa-health-the-importance-of-buffers/

***This spotlight is brought to you through USDA'’s partnership with the Playa Lakes Joint Venture—
The mission of Playa Lakes Joint Venture (PLJV) is to conserve the playas, prairies and landscapes
of the western Great Plains — including portions of Colorado, Kansas, Nebraska, New Mexico,
Oklahoma and Texas. http://pljv.ora/

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S.
agricultural land to report their holdings to the Secretary of Agriculture. The Farm Service Agency
administers this program for USDA.

All individuals who are not U.S. citizens, and have purchased or sold agricultural land in the county
are required to report the transaction to FSA with 90 days of the closing. Failure to submit the
AFIDA form (FSA-153) could result in civil penalties of up to 25 percent of the fair market value of
the property. County government offices, Realtors, attorneys and others involved in real estate
transactions are reminded to notify foreign investors of these reporting requirements.


http://pljv.org/radio_episodes/playa-health-the-importance-of-buffers/
http://pljv.org/

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or
ranches.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



