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USDA Begins 49th Enrollment Period for 
the Conservation Reserve Program 
December 2015 Marks 30th Anniversary for the Nation’s Most 
Successful Voluntary Conservation Program  

Farmers and ranchers are reminded that the next general 
enrollment period for the Conservation Reserve Program (CRP) 
started Dec. 1, 2015, and ends on Feb. 26, 2016. December 2015 
also marks the 30th anniversary of CRP, a federally funded 
program that assists agricultural producers with the cost of 
restoring, enhancing and protecting certain grasses, shrubs and 
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trees to improve water quality, prevent soil erosion and reduce loss 
of wildlife habitat.  

As of September 2015, 24.2 million acres were enrolled in CRP. 
CRP also is protecting more than 170,000 stream miles with 
riparian forest and grass buffers, enough to go around the world 7 
times. For an interactive tour of CRP success stories from across 
the U.S., visit www.fsa.usda.gov/CRPis30, or follow on Twitter at 
#CRPis30.  

Participants in CRP establish long-term, resource-conserving plant 
species, such as approved grasses or trees (known as “covers”) to 
control soil erosion, improve water quality and develop wildlife 
habitat on marginally productive agricultural lands. In return, FSA 
provides participants with rental payments and cost-share 
assistance. At times when commodity prices are low, enrolling 
sensitive lands in CRP can be especially attractive to farmers and 
ranchers, as it softens the economic hardship for landowners at the 
same time that it provides ecological benefits. Contract duration is 
between 10 and 15 years. The long-term goal of the program is to 
re-establish native plant species on marginal agricultural lands for 
the primary purpose of preventing soil erosion and improving water 
quality and related benefits of reducing loss of wildlife habitat.  

Contracts on 1.64 million acres of CRP are set to expire on Sept. 
30, 2016. Producers with expiring contracts or producers with 
environmentally sensitive land are encouraged to evaluate their 
options under CRP.  

Since it was established on Dec. 23, 1985, CRP has:  

• Prevented more than 9 billion tons of soil from eroding, 
enough soil to fill 600 million dump trucks; 

• Reduced nitrogen and phosphorous runoff relative to 
annually tilled cropland by 95 and 85 percent respectively; 

• Sequestered an annual average of 49 million tons of 
greenhouse gases, equal to taking 9 million cars off the 
road. 

Since 1996, CRP has created nearly 2.7 million acres of restored 
wetlands.  

For more information FSA conservation programs, visit a local FSA 
office or www.fsa.usda.gov/conservation. To find your local FSA 
office, visit http://offices.usda.gov. 

 
Enrollment Period for 2016 USDA Safety 
Net Coverage Began Dec. 7 
USDA’s Farm Service Agency (FSA) has announced that 
producers who chose coverage from the safety net programs 
established by the 2014 Farm Bill, known as the Agriculture Risk 
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Coverage (ARC) or the Price Loss Coverage (PLC) programs, can 
begin visiting FSA county offices starting Dec. 7, 2015, to sign 
contracts to enroll in coverage for 2016. The enrollment period will 
continue until Aug. 1, 2016.  

Although the choice between ARC and PLC is completed and 
remains in effect through 2018, producers must still enroll their farm 
by signing a contract each year to receive coverage.  

Producers are encouraged to contact their local FSA office to 
schedule an appointment to enroll. If a farm is not enrolled during 
the 2016 enrollment period, producers on that farm will not be 
eligible for financial assistance from the ARC or PLC programs 
should crop prices or farm revenues fall below the historical price or 
revenue benchmarks established by the program.  

The two programs were authorized by the 2014 Farm Bill and offer 
a safety net to agricultural producers when there is a substantial 
drop in prices or revenues for covered commodities. Covered 
commodities include barley, canola, large and small chickpeas, 
corn, crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, 
peanuts, dry peas, rapeseed, long grain rice, medium grain rice 
(which includes short grain and sweet rice), safflower seed, 
sesame, soybeans, sunflower seed and wheat. Upland cotton is no 
longer a covered commodity. For more details regarding these 
programs, go to www.fsa.usda.gov/arc-plc.  

For more information, producers are encouraged to visit their local 
FSA office. To find a local FSA office, visit http://offices.usda.gov. 

 

 
USDA Removes Farm Program Payments to Managers Not 
Actively Engaged in Farming 
USDA finalized a rule to ensure that farm safety-net payments are issued only to active managers 
of farms that operate as joint ventures or general partnerships, consistent with the direction and 
authority provide by Congress in the 2014 Farm Bill. The action, which exempts family farm 
operations, closes a loophole where individuals who were not actively part of farm management still 
received payments.  

Since 1987, the broad definition of “actively engaged” resulted in some general partnerships and 
joint ventures adding managers to the farming operation, qualifying for more payments, that did not 
substantially contribute to management. The rule applies to operations seeking more than one farm 
manager, and requires measureable, documented hours and key management activities each year. 
Some operations of certain sizes and complexity may be allowed up to three qualifying managers 
under limited conditions. The changes apply to payments for 2016 and subsequent crop years for 
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) Programs, Loan Deficiency 
Payments (LDP) and Marketing Loan Gains (MLG) realized via the Marketing Assistance Loan 
program.  

As required by Congress, the new rule does not apply to family farms, or change regulations related 
to contributions of land, capital, equipment, or labor. The changes go into effect for the 2016 crop 
year for most farms. Farms that have already planted fall crops for 2016 have until the 2017 crop 

http://www.fsa.usda.gov/arc-plc
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year to comply. For more details, producers are encouraged to consult their local Farm Service 
Agency office.  

 
USDA Encourages Producers to Consider Risk Protection 
Coverage before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline.  

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured 
Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher 
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free 
catastrophic level coverage, as well as discounted premiums for additional levels of protection."  

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops.  

USDA has partnered with Michigan State University and the University of Illinois to create an online 
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for 
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP 
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50 
percent of expected production, with higher levels of coverage, up to 65 percent of their expected 
production at 100 percent of the average market price, including coverage for organics and crops 
marketed directly to consumers.  

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.    

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 
USDA Offers Flood Impacted Virginia Farmers Immediate 
Disaster Assistance 
Farm Service Agency Stands Ready to Assist Agricultural Producers Slammed by Recent Heavy 
Rains   

Virginia Farm Service Agency (FSA) reminds farmers across the state of federal farm program 
benefits that may be available to help eligible producers recover from recent heavy rains and 
flooding.  

http://www.fsa.usda.gov/nap
http://www.fsa.usda.gov/nap
http://offices.usda.gov/
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FSA offers disaster assistance and low-interest loan programs to assist agricultural producers in 
their recovery efforts following floods or similar qualifying natural disasters. Available programs and 
loans include:  

• Non-Insured Crop Disaster Assistance Program (NAP) - provides financial assistance to 
producers of non-insurable crops when low yields, loss of inventory, or prevented planting 
occur due to natural disasters (includes native grass for grazing). Eligible producers must 
have purchased NAP coverage for 2015 crops. 

• Livestock Indemnity Program (LIP) - offers payments to eligible producers for livestock 
death losses in excess of normal mortality due to adverse weather. Eligible losses may 
include those determined by FSA to have been caused by hurricanes, floods, blizzards, 
wildfires, tropical storms, tornados lightening, extreme heat, and extreme cold. Producers 
will be required to provide verifiable documentation of death losses resulting from an eligible 
adverse weather event and must submit a notice of loss to their local FSA office within 30 
calendar days of when the loss of livestock is apparent.  

• Tree Assistance Program (TAP) – provides assistance to eligible orchardists and nursery 
tree growers for qualifying tree, shrub and vine losses due to natural disaster.  

• Emergency Assistance for Livestock, Honeybees, and Farm-Raised Fish Program 
(ELAP) - provides emergency relief for losses due to feed or water shortages, disease, 
adverse weather, or other conditions, which are not adequately addressed by other disaster 
programs. ELAP covers physically damaged or destroyed livestock feed that was 
purchased or mechanically harvested forage or feedstuffs intended for use as feed for the 
producer's eligible livestock. In order to be considered eligible, harvested forage must be 
baled; forage that is only cut, raked or windrowed is not eligible. Producers must submit a 
notice of loss to their local FSA office within 30 calendar days of when the loss is 
apparent.ELAP also covers up to 150 lost grazing days in instances when a producer has 
been forced to remove livestock from a grazing pasture due to floodwaters.For beekeepers, 
ELAP covers beehive losses (the physical structure) in instances where the hive has been 
destroyed by a natural disaster including flooding, high winds and tornadoes. 

• Emergency Loan Program – Available to producers with agriculture operations located in 
a county under a primary or contiguous Secretarial Disaster designation. These low 
interest loans help producers recover from production and physical losses due to drought, 
flooding. 

• Emergency Conservation Program (ECP) - provides emergency funding for farmers to 
rehabilitate land severely damaged by natural disasters; includes fence loss.  

• HayNet - is an Internet-based Hay and Grazing Net Ad Service allowing farmers to share 
'Need Hay' ads and 'Have Hay' ads online. Farmers also can use another feature to post 
advertisements for grazing land, specifically ads announcing the availability of grazing land 
or ads requesting a need for land to graze. www.fsa.usda.gov/haynet.  

To establish or retain FSA program eligibility, farmers must report prevented planting and failed 
acres (crops and grasses). Prevented planting acreage must be reported on form FSA-576, Notice 
of Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk 
Management Agency (RMA).   

For more information on disaster assistance programs and loans visit http://www.fsa.usda.gov/ or 
contact your local FSA Office. To find your local FSA county office, visit http://offices.usda.gov. 

 
Breaking New Ground 
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Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions.   

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.    

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits.   

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.    

 
Direct Loans 
FSA offers direct farm ownership and direct farm operating Loans to producers who want to 
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and 
service direct loans.   

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related 
debts, excluding real estate.   

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct 
and repair buildings, and to make farm improvements.   

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a 
down payment is not required. Repayment terms vary depending on the type of loan, collateral and 
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and 
farm ownership loans are not to exceed 40 years.   

Please contact your local FSA office for more information or to apply for a direct farm ownership or 
operating loan.  

 
Guaranteed Loan Program 
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss 
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and 
operating purposes.    

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt.   



Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, 
farm chemicals, insurance and other operating expenses.   

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating 
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 
years.   

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  

 
Selected Interest Rates for January 2016 
90-Day Treasury Bill - 0.125% 

Farm Operating Loans — Direct - 2.625% 

Farm Ownership Loans — Direct - 3.875% 

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.500% 

Emergency Loans - 3.625% 

Farm Storage Facility Loans  (7 years) - 2.000% 

Farm Storage Facility Loans  (10 years) - 2.250% 

Farm Storage Facility Loans  (12 years) - 2.375% 

Commodity Loans 1996-Present - 1.625% 

 
Dates to Remember 
Jan. 15 - Last day to report fall seeded wheat, small grains, apples & peaches 

Feb 1 - Deadline to submit 2015 LIP Applications for payment and supporting documentation 

Feb. 15 - Office closed  

Feb. 16 - 2016 NAP Application for Coverage and basic coverage fee deadline  

Feb. 26 - General CRP Sign up deadline  

Continuous - Application(s) and supporting documentation for 2016 TAP (trees, bushes or vines) 
must be provided within 90 calendar days of the disaster event(s) or loss is apparent. 

Continuous - CREP, Continuous CRP and Grassland CRP Enrollment 

Continuous - Submit AD-1026 for forest land to be cleared for agricultural use and new ground (hay 
and pasture) to be planted to a crop  

 



For more information on bulletin subjects or details regarding your GovDelivery subscription with the 
Virginia FSA State Office, contact Dan Mertz at dan.mertz@va.usda.gov or call at 804-287-1548.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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